KME KME Group S.p.A

PRESS RELEASE

THE BOARD OF DIRECTORS REVIEWED THE PERFORMANCE
OF THE GROUP’S OPERATION AT JUNE 30, 2012

CONSOLIDATED REVENUE FOR THE FIRST HALF TOTALS 1,36 5.6 MILLION EUROS
376.2 MILLION EUROS NET OF THE VALUE OF RAW MATERIA LS
(-10.7% COMPARED WITH THE AMOUNT IN 2011)

EBITDA TOTAL 30.2 MILLION EUROS (50.7 MILLION EUROS IN 2011)
EBIT AMOUNT TO 6.8 MILLION EUROS (28.3 MILLION EURO S IN 2011)

RESULT BEFORE NONRECURRING ITEMS RELATED TO THE RES TRUCTURING
PLANS NEGATIVE BY 4.3 MILLION EUROS (PROFIT OF 23.1 MILLION EUROS IN 2011)
THE LOSS REFLECTS CURRENCY TRANSLATION LOSSES OF 3.4 MILLION EUROS

THAT WILL BE RECOVERED IN THE COMING MONTHS

CONSOLIDATED NET LOSS OF 17.8 MILLION EUROS (PROFIT OF 25.4 MILLION

EUROS IN 2011) AFTER RECOGNITION OF A SMALLER POSIT IVE EFFECT (-12.0

MILLION EUROS) FROM THE VALUATION OF RAW MATERIAL|  NVENTORIES IN
ACCORDANCE WITH IFRS ACCOUNTING PRINCIPLES

CONSOLIDATED NET DEBT DECREASES TO 229.1 MILLION EU ROS, DOWN FROM
THE 254.4 MILLION EUROS OWED AT THE END OF MARCH 20 12

SHAREHOLDERS’ EQUITY TOTALS 413.7 MILLION EUROS

Florence, August 3, 2012— The Board of Directors of KME Group S.p.A. rewed and
approved the Report on Operations and the conddimsettial statements for the first half of
2012.

Overview of the Group’s results in the first half d 2012
Consolidated Financial Highlights

(in millions of euros) Firstdif 2012 First half 2011
Revenue 1,365.6 1,595.7

Revenue (net of raw materials) 376.2 421.4

EBITDA 30.2 50.7

EBIT 6.8 28.3

Profit before nonrecurring items (4.3) 23.1

Nonrecurring income/(expense) (12.9) (6.4)

Consolidated profit (loss) before taxes

(non-IFRS inventories) (17.2) 16.7

Impact of IFRS measured inventories 6.5 18.5

Losses of companies valued by equity method (2.8) (1.2)

Consolid. result attribut. to owners of Parent (A7) 25.4

Reclassified net debt 229.1(at 6/30/12) 197.6 (at 12/31/11)
Shareholders’ equity 413.7 (at 6/30/12) 431.0 (at 12/31/11)




Consolidated revenudotaled 1,365.6 million euros in the first half20812, down 14.4%
compared with 2011, when it amounted to 1,595.Tianikuros.

This decrease reflects the impact of a reductiosales volumes (-15.4%) and lower
average raw material prices. Net of the value of maaterials, the revenue amount shows
a decreases of 10.7%, falling from 421.4 millionrasuto 376.2 million euros; a
comparison with the trend in unit sales shows ffeceof higher prices and of a product
mix with a greater value-added component.

EBITDA (*) totaled 30.2 million euros at June 30, 2012r # decrease of 40.4%
compared with the 50.7 million euros earned infils half of 2011. EBITDA for the

second quarter of 2012 were in line with those regobin the previous two quarters.

The ratio of EBITDA to net revenue contracted fra&10% in the first half of 2011 to
7.9% in the fourth quarter of 2011 and 8% in thst finalf of 2012.

EBIT (*) decreased to 6.8 million euros (28.3 milliomresin 2011).

The loss before nonrecurring itemg¢*) amounted to 4.3 million euros (profit of 23.1
million euros at June 30, 2011). The financial exgeereported the first half of 2012
reflects currency translation losses of 3.4 milliearos that will be recovered in the
coming months.

Net nonrecurring expensewhich totaled 12.9 million euros, refers mainlyctoarges for
additional programs to restructure and streamlnoeyction units in the “Copper” Sector.

The after-tax effect of valuing raw material inventories and commitment$*) at
current prices, as required by IFRS accountingcplas, decreased to 6.5 million euros
(down from 18.5 million euros at June 30, 2011) tuéhe different prices of raw copper
during the two periods under comparison.

The after-tax consolidated net loss attributable to theowners of the Parentamounted
to 17.8 million euros (profit of 25.4 million eurags2011).

This amount is after losses from investee comparvesolidated by the equity method
totaling 2.8 million euros, which include 0.4 nulti euros for the Group’s interest in the
loss reported by ErgyCapital S.p.A., and 2.4 milleuros for the Group’s interest in the
loss incurred by Cobra A.T. S.p.A. in the firstfhafl 2012.

On the balance sheet side, thet financial position(*) was negative by 229.1 million
euros at June 30, 2012 (negative by 197.6 millimo® at the end of December 2011).
The rise of 15.9% in debt since the beginning @& year reflects an increase in net
working capital, which grew from 210.0 million egrto 227.4 million euros.

At the end of June, debt was lower than at theandarch 2012, when it amounted to
254.4 million euros.



» Consolidateghareholders’ equity(*) totaled 413.7 million euros at June 30, 2012 (431.0
million euros at December 31, 2011).

= As for thebusiness outlook,following a first half of the year that saw a doogation of

the decline in sales that started in the secondah@011, the projections for the coming
months provide no indication of an upturn.

The adoption of programs to streamline the manufagd and organizational structure,
including both completed and ongoing projects, \eitlable the Group to enhance its
competitiveness, which is a prerequisite for resigrthe path towards better operating
results when a more favorable environment is réésted in the various markets in
which it operates.

(*) Note: This press release contains reclassifamat of the income statement data and uses
some alternative performance indicators that aré contemplated in the IFRS accounting
principles. The meaning and content of these rsiflagtions and performance indicators is
discussed in the Annexes.




Review of Operating Performance in the First Six Mths of 2012

Prior to proceeding with a review of the Group’seogting performance, an overview of the
Group’s corporate structure that shows the investmsectors of KME Group S.p.A. is
provided below.

In addition to its traditional activities in the Coppef Sector, which encompass the
production and distribution of copper and coppeleglsemifinished products (headed by the
German subsidiarKME A.G.) and continue to be its core business, the Groinyestments
include the new Sectors oRénewable Energy Sourcésind energy conservation, headed
by ErgyCapital S.p.A.,and integrated Services in the field of risk management in
connection with the possession, ownership and tiseotor vehicles, headed IBobra A.T.
S.p.A.as of July 1, 2011.

These new investment sectors and sundry actiateseld byKME Partecipazioni S.r.l. a
wholly-owned subsidiary of the Group.

The carrying amounts of the investments held by Kdi&up S.p.A. are 386.1 million euros
for the “Copper” Sector, 25.8 million euros for tH®enewable Energy” Sector and 39.8
million euros for the “Service” Sector.

Overview of the Group’s Corporate Structure

KME Group S.p.A.

Copper
100% 100%
KME+A'G' KME Partecipazioni
KME Recycle S.p.A. S.r.l.
[
[ [ I
Renewable Services Other
Energy Activities
51.94% | 51.40% | |
ErgyCapital S.p.A. Cobra AT S.p.A. Sﬁ;ﬁ;‘:jt:)ssea&d

Notes:

Listed companies

The percentages shown refer to the voting share capital.



The indications of a deterioration in economic\attithat characterized the major developed
economies in the second half of last year wereiguetfl in the first six months of 2012.

In Europe, which is the area where the Group istracsve, the weakness in economic
activity that began in the second half of 2011 owrgd, but not all countries were equally
affected: GDP grew in Germany, held steady in Feaartd contracted in Great Britain, Spain
and ltaly. In the second quarter of this year, stdal production, which has been decreasing
since the summer of 2011, fell to levels barely v@d®he minimum of this economic
downturn, reached in the summer of 2009.

The short-term outlook remains negative; manufaoguractivity continues to decline,
particularly in the capital goods sector, due tgkmmargins of unused production capacity,
weak demand and the increasingly demanding andoosefinancing terms faced by
businesses, which are thus unable to access dmedibmpensate for their reduced self-
financing ability.

In a macroeconomic context that remain challengng is characterized by a fragile and
uncertain outlook, all KME Group companies accdsiaand made even more incisive their
programs to restructure and stimulate growth invdréous investment sectors.

The Group’s Parent Company is also engaged in mghing a strategic project that
involves concentrating under a single holding comypéne corporate organizations of KME
Group S.p.A. and Intek S.p.A., a company undertjoimtrol, so as to unify the management
of the businesses headed by these two companibstivataim of dynamically maximizing
their potential, while focusing on enhancing cashegation and creating value over time.

The benefits of this concentration, which will becamplished by merging Intek S.p.A. into
KME Group S.p.A., in accordance with the motionpraped by the respective Shareholders’
Meetings on May 9, 2012, will include, in additiBmsignificant costs savings resulting from
the fact that both KME and Intek are listed compania unified strategic management and
the combined presence of expertise and specifipetencies in a wide range of businesses.
Moreover, the merger will diversify the source ainds available to the two companies
individually: the cash flow generated by KME, whidbeing tied mainly to its industrial
activities, is significantly affected by the effeaif the economic cycle, will be combined with
the cash flow from the projected monetization aélks assets (buildings and receivables) and
from its private equity operations, which are lafscted by general economic conditions.

In this new configuration, KME Group S.p.A. willuk function even more as a true holding
company, whose goal will be to maximize the valdieh® assets and investments in its
portfolio, also using asset divestments, when Hreyfunctional to the implementation of new
growth strategies, which will include a broad-basesssessment of all Group businesses and
a reevaluation of the return on invested resoursesking alternative solutions for those
activities that cannot deliver an acceptable ratetorn.

Already for some years, against the backdrop of acraeconomic context dominated by
significant recessionary conditions and widespreadses of uncertainty, KME has been
guiding and coordinating important programs tortestire and develop the companies that



operate in its different investment sectors, whté &im of improving their competitiveness and
bring their profitability back to a level providiran adequate return on invested resources.

The programs launched to streamline the operatmig in the ‘Copper” Sector, which are
headed by the KME A.G. subsidiary, pursue the whjectives of refocusing the activities of
the manufacturing and distribution operations, irdeo to strengthen their business
diversification, while increasing operating effie@y and optimizing costs at all levels. These
programs are being implemented concurrently with #doption of a highly disciplined
approach to investment decisions and an organiedtgiructure designed in accordance with
flexible operating models that respond quickly barge, are aimed at promoting innovation
and are intensely focused on customer and marleetsne

The companies that are at the helm of the new ima# sectors are also engaged in
implementing radical reorganization programs.

In the second half of 2010, ErgyCapital S.p.A.pepany active in theERenewable Energy
Source” Sector,began the process of redefining the mission aofjiitgip and downsizing its
operations through the closure of operating locatiand a reduction in staff levels, with an
attendant significant decrease in operating exgense

Insofar as the business strategy is concernedaimpany intends to do the following:

- In the photovoltaic sector, given the high level wfcertainty in the new regulatory
framework, it will concentrate over the short tebommaximizing the operating efficiency
of its grid-connected photovoltaic facilities, whibave a total capacity of 19.6 MWp.

- In the biogas sector, where a new facility wentstieam in July, management decisions
will be directly related to the expected profitailof the plants already on stream and on
the ability to maximize the value of some permissed on the outcome of ongoing sales
negotiations with third parties.

- In the geothermal sector, in view of the expectemmh of the market for low-enthalpy
geothermal resources in Italy, despite a downt@itsusiness activity in the target industry
(building construction), the geothermal divisionespanding its sales organization and
broadening its product line. As a results, positesults in the sales area are expected to
generate increased revenues over the long term.

The programs implemented began to produce posigiselts in 2011, which became more

noticeable in 2012.

These new strategic guidelines were adopted tolenaigyCapital S.p.A. to regain its

profitability and financial balance, which are tpeerequisites for effectively developing

collaboration/ aggregation opportunities with othkyers in the renewable energy sector that
could hasten the company’s expansion and boose¢ \cakation.

In the “Service” Sector, with the merger by absorption, effective July Q12, of the Drive

Rent S.p.A. subsidiary into Cobra Automotive Tedbges S.p.A., a company based in
Varese, which is the holding company of a grouigdison Borsa Italiana, KME Partecipazioni,
which acquired a 42.7% interest in the new enasulting from this transaction, helped lay the



groundwork for an expansion of vehicle managementices and enhanced the value of the
new entity by combining the services, products distinctive knowhow of the two groups.
This new corporate entity is one of the main omesain Europe, capable of providing
integrated services to manage the risks assocmtadthe possession, ownership and use of
vehicles, through the use of information technolagyg satellite technology.

Subsequent to the effective date of the businesdbiration, Cobra, within the framework of
a program to strengthen the new entity’s finanp@dition, carried out a capital increase that
generated proceeds of 17 million euros, with KMEt&apazioni S.r.l. underwriting its pro
rate share. Upon completion of the underwritingcpes, KME Partecipazioni’s interest in
Cobra had increased from 42.7% to 51.5%.

In February 2012, Cobra A.T. S.p.A. entered intoagneement to sell to its Electronic
Systems Division to a private equity fund. As anmmd on August 1, 2012, one of the
agreement’s conditions precedent could not bellkdfiby the stipulated deadline and the
agreement was cancelled. Nevertheless, the compiingontinue to pursue the strategy of
divesting its Electronic Systems Division, in orderfocus on its telematic business, which
has greater value added, offering services to gretehicle ownership, manage maintenance
costs, and monitor driver behavior and safety.

On July 31, 2012, as part of the effort to simphiyd streamline the Group’s organization,
Cobra A.T. and Tracker signed an agreement purgoamhich the service companies Drive
Service SpA e Easydriver Car Service Espana Sltgady wholly owned subsidiaries of
Cobra A.T. S.p.A., will be transferred to Cobravtex Network SA, a company owned 80%
by Cobra and 20% by Tracker.

* % %

The industrial and commercial programs implementadhile they strengthened the
competitiveness of the KME Group, were not suffitie® offset the impact of an unfavorable
market environment and weak demand. Consequentlhe first half of 2012, the Group’s
profitability, while holding at the level achievauthe last quarter of 2011, was lower than in
the first six months of 2011.

“Copper” Sector

Demand for copper and copper-alloy semifinisheddpets in the construction industry
continues to be characterized by an underlying nesgk fueled in part by the negative effect of
the high level and volatility of raw copper pricaad the resulting uncertainty weighing on
spending decisions by users and makes other ntiesdlare less penalized by price trends more
competitive.

In response to this scenario, the KME Group comeiihto promote innovative solutions,
offering original, cutting-edge alternatives wittheh architectural value to designers in the
interior furnishings business that can be usedcéwerings and objects made of copper or



copper alloys, available in a number of variatidos different applications and aesthetic
effects.

Special attention is also being paid to producthéenvironmental and health areas.
Products in this area include “environmental copptreeting, produced exclusively with
scrap, with a positive impact in terms of energyirsgs and raw material cost optimization.
The same is true for items sold under tKME Plus” brand, which is used for finished and
semifinished products made of copper and alloysh vatoven antimicrobial properties
(“Antimicrobial Copper”), which are sold mainly to healthcare facilitisshools and mass
transit systems.

Projects launched in these areas produced sulatamtreases in value added and prices.
However, a sharp contraction in sales volumeseanldkt quarter of 2011 and the first half of
2012 reduced the benefits produced by these pragramth the biggest negative effects
occurring in the area of construction sheet metal.

In the market segment of brass bars, the trencealtty gains in sales volumes recorded in
the early quarters of 2011 suffered a sharp lossnomentum that continued in 2012.
However, pricing programs continue to have a pesigffect.

In the first half of 2012, demand for semifinish@wducts for the industrial sector continued
to be characterized by the weakness that emergdgkisecond half of 2011. This downturn

hit Italy and Spain particularly hard, with the Rcd market holding relatively steady.

An analysis by market segments shows that demandined stagnant in the home appliance
and air conditioning areas but continued to be nstaeble in the electrical, components and
automotive industries. The overall result was alidecin sales of industrial sheet metal

products and tubing for industrial applications.

Orders for specialty products, particularly for edgnolds and copper bars, continued to
perform well, despite slower economic activity ln@ temerging countries.

In the first half of 2012investmentsin the Sector’s production facilities totaled 1&ullion
euros (15.7 million euros in 2011).

The Sector had 6,101 employees at June 30, 20223(@mployees at the end of 2011).
For a review of the Copper Sector's operating andnicial performance, please see the

accounting data resulting from line-by-line condation, the entire amount of which refers to
the Copper Sector and KME Group S.p.A., the Gro®alisent Company.

“Renewable Enerqy Source” Sector

In the first half of 2012, the ErgyCapital Grougpoetedrevenue of 9.4 million euros, for a
gain of 6% compared with the first six months o120



ConsolidatedEBITDA , positive by 4.4 million euros, were sharply highban the 2.8
million euros earned in the same period last y&hrs improvement is the net result of the
following factors:

*  Further progress in implementing the corporasrueturing program, which produced
an additional, significant reduction in overheadnodre than 20%, compared with the
same period last year.

e Higher revenues from the production of electriowpr from photovoltaic systems
(+21%), due to an increase in the number of unitsgeration and a solid performance
by all generating facilities.

* Revenues from the first biogas system (1.1 nmlleuros), which, combined with 0.8
million euros in proceeds from the sale of fourhauitzed projects, brought the Sector’s
revenues to about 2.0 million euros.

e On the other hand, the downturn in the housirdustry, within which the Group’s
geothermal activities operate, caused a significadtiction in production value, which
totaled 0.9 million euros, down from 2.9 millioares in the first half of 2011.

Theconsolidated net losamounted to 0.9 million euros (1.2 million eurvgane 30, 2011).
In the second quarter of 2012, the ErgyCapital neploa profit before taxes of 0.4 million
euros.

The net financial position shows indebtedness growing to 92.6 million euupsfrom 85.8
million euros at December 31, 2011. Financing rea@in connection with investments in the
biogas area account for virtually all of this irase.

Shareholders’ equity totaled 14.7 million euros at June 20, 2012. OneJR6, 2012, the
company’s Extraordinary Shareholders’ Meeting appdoa motion authorizing the Board of
Directors, for a period of 12 months counting frtme date of the resolution, to carry out a
contributory capital increase of up to 15 millioares, including any additional paid-in
capital, by means of a rights offering addressedhi@reholders pursuant to Article 2441 of
the Italian Civil Code.

For additional information about the operating perfance of ErgyCapital S.p.A., please
consult the documents made available by the company

The results of the ErgyCapital Group for the reipgriperiod are shown in the consolidated
income statement of KME Group S.p.A. under the lteen “Losses of companies valued by
the equity method.”



“Service” Sector

Following the transaction involving the spin-off tie Electronic Systems Division, the
Cobra Group, as required by IFRS 5, no longer datetes this Division line by line.

The consolidated economic and financial data of@bbra Group, stated in accordance with
the new scope of consolidation, shogwenue of 37.2 million euros, up 67.2% compared
with the same period in 2011, due mainly to theitamtthl revenue generated by the merger
with Drive Rent.

EBITDA totaled 2.5 million euros, up sharply comparechvatloss of 0.1 million euros in
the first half of 2011. Excluding nonrecurring ofpes, adjusted consolidated EBITDA
amount to 3.9 million euros, equal to 10.4% of ltetaenue.

EBIT were negative by 3.0 million euros. When the daarestated excluding nonrecurring
charges, the adjusted consolidated EBIT show amawement over the negative EBIT of 2.2
million euros reported at June 30, 2011.

The group’snet lossdecreased to 5.0 million euros, down from a Ids8.@ million euros in
the first half of 2011, thanks to a reduction af thss incurred by the division earmarked for
divestment.

Theconsolidated net financial positiontotaled 22.0 million euros at June 30, 2012.

The number of subscribers (direct and indirect) of the Group’s telematicvsegs grew to
223,000 units, for a gain of 12.76% compared widt&nber 31, 2011. The main reason for
this improvement is a consolidation of tt&mart Insurance”business, which increased by
72.9% compared with December 31, 2011.

As for thebusiness outlook,the Cobra A.T. Group plans to increase its pnofrgins and
consolidate its competitive position in Italy artetmain European markets, despite the
continuation of unsettled macroeconomic conditidhsntends to accomplish this goal by
strengthening its financial and managerial strigtunith the aim of creating a group focused
exclusively on telematic services with a high vahaeled.

For additional information about the operating perfance of Cobra A.T. S.p.A. please
consult the document made available by the company.

The results of the Drive Group are shown in thesotidated income statement of KME

Group S.p.A. under the line item “Discontinued @tens” for the period up to June 30,

2011. The economic result of Cobra AT S.p.A. fa siecond half of 2012 is accounted for by
the equity method.
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Marco Miniati, the Corporate Accounting DocumentSic@r, acting pursuant to Article 154
bis, Section 2, of the Uniform Financial Code (LegisiatDecree No. 58/1998), declares that
the accounting information contained in this preskease is consistent with the data in the
supporting documents and in the Company’s booksafunts and other accounting records.

* * %
This press release is available on the Company meebs/ww.kme.com Additional
information may also be obtained directly from tG@@®mpany (telephone number +39
055.4411454; e-maihvestor.relations@kme.cgm

The Board of Directors

Annexes:

1) Reclassifications Made and Reconciliations to B3 Accounting Principles
2) Reclassified Consolidated Income Statement

3) Consolidated Statement of Financial Position

4) Consolidated Statement of Cash Flows
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Annex 1

Reclassifications Made and Reconciliations to tHeRS Accounting Principles

In reviewing the Group’s economic performance, igatarly with regard to the “Copper” Sector, a

reclassified income statements (abbreviated as “RE@ used in addition to the IFRS income

statement, because it is believed to be more reptasve of the actual operating performance.

The main restatements, adjustments and reclassifits in terms of measurement and presentation,

concerned primarily the items reviewed below:

1 Revenuas also shown net of the value of raw matertal€liminate the impact of fluctuations in
raw material prices.

2 When valuing ending inventories of the copper amgper-alloy semifinished product secttine

portion of the metal component representing stmatinventories (i.e., the portion of inventories
that was not set aside to fill customer orders) wakied by the LIFO method. The portion of
inventories set aside for customer orders was \hlo@sed on the value of the corresponding
orders, which is deemed to be the realizable valineler the IFRS method, inventories are valued
at the lower of the cost computed by the FIFO naktiranet realizable value. The IFRS principles
also require that inventory buy and sell commitraeantid the corresponding hedges executed on
the LME be disclosed separately and shown in thentiial statements as financial instruments
measured at fair value.
The IFRS principles, by not allowing the measuranoérihe Sector’s ending inventories by the
LIFO method, which is the method used for intemahagement controlling activities, introduced
an exogenous economic component the variabilityvloich makes it impossible to compare
homogeneous data for different periods and doeshmtv an accurate presentation of the actual
results from operations.

3 Nonrecurring itemsre shown below the EBITDA line.

The table that follows shows the impact of theediffit measurement and presentation criteria applied
to the data for the first half of 2012.

i tons o e
Gross revenue 1,365.6 100.0% 1,365.6
Raw material costs - (989.4) (989.4)
Revenue net of raw material costs - 376.2 100.0%
Personnel expense (167.8) 3.6 (164.2)
Other consumables and costs (1,172.9) 997.3 (6.2) (181.8)
EBITDA 24.8 1.8% 30.2  8.0%
Depreciation and amortization (24.8) 1.4 (23.4)
EBIT 0.1 0.0% 68 1.8%
Net financial expense (11.1) - (11.1)
Result before nonrecurring items (11.0) -0.8% (4.3) -1.1%
Nonrecurring income / (expense) - (12.9) (12.9)
Impact of IFRS measured inventories and forwardreots - 6.2 6.2
Taxes under IFRS measured inventories and forwamttacts - 0.3 0.3
Current taxes (3.5) - (3.5)
Deferred taxes (0.2) (0.3) (0.5)
Result after taxes (IFRS measurement) (14.7) -1.1% (14.7)  -3.9%
Share of profit of equity-accounted investee congsman (2.8) (2.8)
Loss from discontinued operations - -
Consolidated net loss (17.4) -1.3% (17.5) -4.6%
Result attributable to non-controlling interests 30. 0.3
Result attributable to owners of the Parent (17.8) -1.30% (17.8) -4.73%
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The reclassified indicators mentioned above aredusehe review of the Group’s operating results,
because they are deemed to be more representdtithe dGroup’s actual operating and financial
performance.

Alternative Performance Indicators

EBITDA

This indicator provides a useful yardstick to assése Group’s operating performance. It is an
intermediate income statement item equal to EBIfbrbededucting depreciation and amortization
and extraordinary items.

Net Financial Debt

This amount is used as an indicator to evaluatefitiancial structure. It is equal to gross borroygi
less cash and cash equivalents and other finame@divables.

Net Invested Capital

Net invested capital is defined as the sum of Noreat assets and Current assets, net of Current
liabilities, except for the items used to compute débt, as described above.

13



KME Group - Reclassified Consolidated Income Statsm

Annex 2

(in millions of euros) 1% half 2012 1% half 2011 % change
RECL RECL
Gross revenue 1,365.6 1,595.7 -14.4%
Raw material costs (989.4) (1,174.3) -15.7%
Revenue net of raw material costs 376.2 100% 421.4 100% -10.7%
Personnel expense (164.2) (173.0) -5.1%
Other consumables and costs (181.8) (197.7) -8.0%
EBITDA (*) 30.2  8.0% 50.7 12.0% -40.4%
Depreciation and amortization (23.4) (22.4) 4.4%
EBIT 6.8 1.8% 28.3 6.7% -75.8%
Net financial expense (11.1) (5.2) 113.5%
Result before nonrecurring items (4.3) -1.1% 23.1 5.5% -118.6%
Nonrecurring income / (expense) (12.9) (6.4) n.m.
Impact of IFRS measured inventories and forward
contracts 6.2 285 -78.2%
Taxes under IFRS measured inventories and forward
contracts 0.3 (10.0) n.m.
Current taxes (3.5) (4.9) n.m.
Deferred taxes (0.5) (4.1) n.m.
Result after taxes (IFRS measurement) (14.7) -3.9% 26.2 6.2% -156.1%
Share of profit of equity-accounted investee corgman (2.8) (0.6) n.m.
Loss from discontinued operations - (0.6) n.m.
Consolidated net loss (17.5) -4.6% 25.0 5.9% -169.8%
Result attributable to non-controlling interests 0.3 (0.4)
Result attributable to owners of the Parent (17.8)-4.73% 25.4 6.03% -170.1%

Note: The Independent Auditors have not compléteid teview of the data provided above.
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KME Group — Consolidated Statement of Financial Rbsn

Annex 3

(in thousands of euros) 6/30/12 12/31/11

Property, plant and equipment 574,009 580,114
Investment property 30,830 30,812
Goodwill and consolidation difference 118,364 118,367
Other intangible assets 3,033 2,982
Investments in subsidiaries and associates 15,953 15,152
Investments in other companies 258 258
Investments in equity-accounted investees 45,015 47,826
Other non-current assets 7,828 8,560
Non-current financial assets 4,154 4,589
Deferred-tax assets 28,028 31,491
NON-CURRENT ASSETS 827,472 840,151
Inventories 586,203 607,483
Trade receivables 125,671 129,489
Other current receivables and assets 30,699 31,980
Current financial assets 153,885 251,902
Cash and cash equivalents 74,219 66,483
Current assets held for sale - -

CURRENT ASSETS 970,677 1,087,337
TOTAL ASSETS 1,798,149 1,927,488
Share capital 297,041 297,041
Other reserves 177,016 186,674
Treasury shares (2,680) (2,680)
Retained earnings 72,188 72,188
Consolidation reserve (111,729) (107,852)
Reserve for deferred tax (491) (80)

Loss for the period (17,785) (14,292)
Equity attributable to owners of the Parent 413,560 430,999
Equity attributable to non-controlling interests 5,806 6,062
TOTAL EQUITY 419,366 437,061
Employee benefits 153,926 153,439
Deferred-tax liabilities 115,704 119,133
Financial payables and liabilities 327,985 266,669
Other non-current liabilities 20,616 20,320
Provisions for risks and charges 28,323 17,128
NON-CURRENT LIABILITIES 646,554 576,689
Financial payables and liabilities 127,405 247,776
Trade payables 484,506 526,938
Other current liabilities 120,318 123,009
Provisions for risks and charges 16,015
Current liabilities held for sale - -

CURRENT LIABILITIES 732,229 913,738
TOTAL EQUITY AND LIABILITIES 1,798,149 1,927,488

Note: The Independent Auditors have not compléteid teview of the data provided above.
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KME Group — Consolidated Statement of Cash Flows

Annex 4

(in thousands of euros) 6/30/12 6/30/11
(A) Cash and cash equivalents at the beginning ofi¢ year 66,483 39,751
Profit before taxes (13,752) 44,536
Depreciation and amortization 23,375 22,781
Impairment losses on current assets 1,814 3,795
Impairment losses (Reversals of impairment lossesdn-current assets other than
financial assets 1,413 (338)
Impairment losses (Reversals of impairment losskes)irrent and non-current financial
assets 607 -
Losses (Gains) on disposal of non-current assets 3) 137
Change in provisions for pensions, post-employrbengfits and stock options 172 178
Change in provisions for risks and charges (4,967) 13,005
Decrease (Increase) in inventories 21,961 (19,870)
Share of profit of equity-accounted investees 2,750 580
(Increase) Decrease in current receivables 3,303 (13,485)
Increase (Decrease) in current payables (45,613) 122,631
Changes from currency translations (51) 682
Decrease (Increase) in LME and metal forward ems$r (11,331) (60,409)
Paid taxes (3,509) (5,247)
(B) Cash flow from operating activities (23,832) 108,976
(Increase) in non-current intangible assets angepty, plant and equipment (18,395) (15,411)
Decrease in non-current intangible assets ancepngmplant and equipment 325 621
(Increase) Decrease in investments (1,405) (3,339)
(Increase) Decrease in available-for-sale findrasaets - -
Increase/Decrease in other non-current asseiitleh 1,028 (316)
Dividends received 194 271
(C) Cash flow from investing activities (18,254) (18,174)
Equity cash variations - -
(Purchase) Sale of treasury shares - 226
Increase (Decrease) in current and non-curreahéiial payables (49,167) 5,399
(Increase) Decrease in current and non-curreanéial receivables 99,683 (44,131)
Dividends paid and profits distributed (694) (7,990)
(D) Cash flow from financing activities 49,822 (46,496)
(E) Change in cash and cash equivalents (B)+('C)+(D) 7,736 44,306
(F) Change in scope of consolidation - -
(G) Total cash flow generated by (used in) discontired operations - 154
(H) Cash and cash equivalents at the end of the ye@)+(E)+(F)+(G) 74,219 84,211

Note: The Independent Auditors have not compléieid teview of the data provided above.
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